Nice Chemicals Pvt Limited

1.1 INTRODUCTION TO THE STUDY

The project work entitled A STUDY ON FINANCIAL PERFORMANCE ANALYSIS
OF NICE CHEMICALS Pvt Ltd a prominent chemical manufacturing company based
in Edappally , Kochi. In today's dynamic and competitive business environment,
understanding a company's financial performance is crucial for stakeholders, including
investors, management, and analysts. Financial performance analysis provides valuable
insights into a company's economic health and operational efficiency, guiding strategic
decision-making and investment strategies.

This project focuses on a comprehensive study of the financial performance of Nice
Chemicals private limited. By examining various financial metrics and indicators, the
project aims to evaluate the company's profitability, liquidity, solvency, and operational
efficiency. Key financial statements such as the income statement, balance sheet, and
cash flow statement will be scrutinized to assess trends and uncover areas of strength
and weakness.

By integrating financial ratios, trend analysis, and industry benchmarks, this study aims
to present a clear picture of Nice Chemical private limited ’s financial health and

performance. The insights derived from this analysis will not only help in understanding

the company's current position but also in forecasting its future prospects and informing

strategic planning.

The financial performance analysis of Nice Chemicals Private Limited aims to evaluate
the company's fiscal health and operational efficiency within the chemical
manufacturing industry. This project will delve into key financial statements, assess
critical performance indicators, and identify trends over time. By analysing
profitability, liquidity, and solvency ratios, we seek to provide a comprehensive

overview of the company’s strengths and areas for improvement. Ultimately, this
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analysis will serve as a foundation for strategic recommendations to enhance
performance and sustain growth in a competitive market.

Financial performance is a complete evaluation of a company’s overall standing in
categories such as assets, liabilities, equity, expenses, revenue, and overall profitability.
It is measured through various business-related formulas that allow users to calculate
exact details regarding a company’s potential effectiveness. Financial performance
analysis includes analysis and interpretation of financial statements in such a way that

it undertakes a full diagnosis of the profitability and financial soundness of the business.
1.2 SIGNIFICANCE OF THE STUDY

The study of financial performance analysis of a company is crucial as it offers valuable
insights into the company's economic health and operational efficiency. Creditors use
this analysis to evaluate the company's ability to meet its financial obligations through
ratios like the current ratio and interest coverage ratio. Internal management benefits
from understanding resource utilization and identifying areas for improvement, which

aids in strategic planning and operational adjustments.

1.3 SCOPE OF THE STUDY

This study focuses on examining the financial challenges faced by companies,

particularly in relation to profitability decline and negative cash flow. The research will
explore the underlying causes of these financial issues and assess their impact on the
company’s financial stability, operational sustainability, growth potential, and ability
to meet debt obligations. By identifying these critical financial factors, the study aims
to provide insights that can inform decision-making processes related to restructuring,
cost management, and strategic planning. The scope will encompass an analysis of both
internal financial practices and external market influences affecting financial

performance.
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1.4 OBJECTIVES OF THE STUDY

e To study on the financial performance of the organization.
e To assess the profitability and efficiency of the organization.
e To evaluate the financial health and stability of the organization.

1.5 THEORETICAL ASPECTS
According to Eugene F. Brigham ,Finance is the art and science of managing money,

involving the processes of raising capital, allocating resources, and managing risks to
ensure financial stability and growth for individuals, businesses, and governments.
Charles .T. Horngren( Financial Accounting ) defines, Financial statement analysis is
defined as the process of evaluating a company's financial statements to assess its
performance and make informed investment or business decisions. It involves
examining financial data to understand trends, relationships, and overall financial
health

Kieso ,Weygandt and Warfield describes Financial Statement analysis as a systematic

approach to reviewing and interpreting a company's financial statements. This analysis

helps stakeholders evaluate the company's profitability, liquidity, and solvency,
facilitating better decision-making.

Robert N. Anthony describes Financial statement analysis is a method of analysing
financial data to evaluate a company's financial performance over time. This process
aids managers investors, and creditors in assessing the company’s ability to generate
profits and meet its obligations.

1.5.1 FINANCIAL STATEMENT

A financial statement is a formal record of the financial activities and position of a
business, person, or other entity. It provides an overview of a company's financial

condition in both short and long term. The main types of financial statements are the
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Financial statement analysis allows stakeholders to compare a company’s financial
performance with its industry peers or competitors. By benchmarking key ratios and
metrics, analysts can determine how a company stacks up against others in the same
sector.

Supporting Decision-Making for Management

Financial statement analysis is a valuable tool for internal management to make

informed business decisions. By analysing profitability, costs, cash flows, and overall

financial health, managers can make strategic decisions about budgeting, resource

allocation, and future investments.

Ensuring Compliance and Regulatory Reporting

Financial statement analysis can help ensure that a company complies with regulatory
requirements and accounting standards (such as GAAP or IFRS). By reviewing the
financial statements for accuracy, analysts and auditors can verify that the company is

adhering to required financial reporting standards.
1.6 METHODOLOGY OF THE STUDY

1.6.1 RESEARCH DESIGN

Research design refers to the structured plan or blueprint that outlines how a research
study will be conducted. It encompasses the methods for collecting, measuring, and
analysing data to address specific research questions or hypotheses.

This research aims to evaluate the financial performance of Nice Chemicals over the
past five years. By analysing key financial ratios and comparing them to industry
benchmarks, the study seeks to identify trends, strengths, weaknesses, and factors
influencing financial health. The research employs a quantitative approach utilizing

financial statements and industry report.
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1.6.2 METHOD OF DATA COLLECTION

For the financial performance analysis of Nice Chemicals, the primary method of data
collection involves gathering secondary data from various sources. First, financial
statements including the income statement, balance sheet, and cash flow statement for
Nice Chemicals over the past five years will be collected from the company’s annual
reports and regulatory filings. This data is essential for calculating key financial ratios
and assessing performance trends. Additionally, industry reports will be sourced from
market research firms and financial databases to provide benchmarks and industry
averages for comparison. Competitor financial statements will also be collected to
facilitate a relative analysis against key players in the same sector. To complement this,
a review of academic literature and financial analysis textbooks will be conducted to
ensure a thorough understanding of methodologies and theoretical frameworks.

If necessary, primary data collection may include conducting structured interviews or
surveys with company management and industry experts to gain qualitative insights
into financial strategies and market conditions. All collected data will be organized and
validated to ensure accuracy and reliability before analysis.

1.6.3 METHOD OF DATA ANALYSIS

The method of data analysis involves applying quantitative techniques such as ratio
analysis and  Comparative analysis to the financial statements of Nice Chemicals
private limited.

1.6.4 PERIOD OF THE STUDY

The period of study was 45 days with effect from July 15" to august 31% 2024 ,and the

study considered the financial statement of Nice Chemicals for a period of five years

from 2018-2023.
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1.7 CHAPTER SCHEME

The first chapter gives an overall introduction of the project work. It
mainly includes introduction, scope of the study, statement of the research
problem, objectives of the study, research methodology, period of the
study, limitations of the study and chapter scheme.

The second chapter deals with review of related literature and theoretical
framework relating to the Financial Performance Analysis of NICE
CHEMICALS.

The third chapter deals with profile of the study area includes industry
profile and profile of the company.

The fourth chapter with data analysis and interpretation. It includes
different types of analytical tools like tables, graphs and interpretation

from these tools.

The fifth chapter deals with findings, recommendations and conclusion of

the project.

1.8 LIMITATIONS OF THE STUDY

e The study is based on historical data

e The study is based last 5 years performance only.

e The availability of data is limited due to the time factor.
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